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Interactions: 1) Attempt any 25 MCQ's from the following

2) Each Question carries Two marks

3) Choose correct alternative and write its alphabet (A, B, C, D) into empty

box in front of each question.

1. Micro and Macroeconomics are the branches of

a) Political science

c) History
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2. National income is a subject matter of.........

a) Micro-economics

c) Macroeconomics

3. According to Say's Law of Market .............

a) Demand creates its own supply

c¢) Supply is not related with demand

b) Economics

d) Geography

b) Labour economics

d) Resource economics
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b) Supply creates its own demand

d) bothaand b
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4. Medium of exchange is the .......... function of money.
a) Secondary b) Primary
c) Contingent d) None of these
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5. The General Theory of Employment, Interest and Money published by .......
a) Adam Smith b) Ricardo
¢) Pigou d) Keynes
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6. e is macroeconomic variable.
a) Money b) Supply
¢) Investment d) The General Price Level
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Teiiiiiiien is measure of economic growth.
a) National Income b) Economic Planning

¢) Individual Income d) Per Capita Income



R BT AT faehEm= AIude 3R,

37) TSI Ieq= ENEIPERERIEE]
) ST Ied= ) TEIS I
8. The Purchasing Power of Money published by ........ in 1911.
a) Keynes b) Fisher
¢) Pigou d) Recardo
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9. Private sector investment iS...............coeeuen... Investment.
a) Real Investment b) Induced Investment
c) Capital Investment d) Autonomous Investment
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10. The functional relationship between income and investment is called.........

a) Consumption function b) Saving function
c¢) Multiplier d) Accelerator

% 0. Jcq=T SATIVT AU BATTH HHTeT ......... 3 FEUTATd
) ITINT FeH ) =

) T[0Tk ) JoT dcdl



11. In the construction of Index Numbers ................ is very important factor.

a) Month b) Year
c) Base Year d) Week
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12. According to Cambridge economists the value of money depends upon........

a) Demand for money b) Supply of money
c) Supply of three money d) Demand for commodity
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13. Methods of measuring national income are ...........
a) Five b) Three
c) Two d) Six
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14. Base year should be a ........... year.
a) Depreciation b) Inflation
c¢) Normal d) Deflection
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15. Price Index Numbers are useful to measure changes inthe ........... level.

a) Price b) Income
c) Output d) Wage
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16. National Incomeisa.................. variable.
a) Macroeconomic b) Microeconomics
c) Welfare d) Political
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17. Per capita income =
a) Population b)Current prices
c) Production d) none of these
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18. Generally the national income is measured is for the period of ..........
a) One year b) Two year
c) Three year d) Five Year
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19. The concept of velocity of circulation of money has been developed by ........

a) Adam Smith b) Irving Fisher
c) Alfred Marshall d) A. C. Pigou
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20. The primary function of money are .............
a) One b) Two
c) Three d) Four
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21 i is summation of private expenditure and public expenditure.
a) Personal income b) National income
c) Net income d) Disposable income
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22. The value of multiplier depends upon .............. propensity to consume.
a) Average b) Marginal
c) Total d) None of these
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23. In cash balance approach importance isgivento ................ function of money.
a) Medium of Exchange b) Measure of Value

c) Store of value d) none of these
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24. According to ..........uveeees the level to implement depends upon effective demand.
a) Lord Keynes b) Prof. Pigou
c) Adam Smith d) Joseph Schumpeter
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25.NNP=GNP - .................
a) GDP b) Depreciation
c) NNP d) None of these
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26, i has given equation of P =
T
a) Keynes b) Marshall
c)Fisher d) Pigou
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27. In.ccoiiiiia, index number, the weightage is not given to the commodities.

a) Simple b) Weighted

c) Answer (a) and (b) d) None of these
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28. Marginal Propensity to consume is always ......................

a)1to2 b)0to 1
¢) less than zero d)0to2
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29. The Classical theory of employment assumes the existence of ......................

a. Full employment b. Unemployment
c. Semi-employment d. None of the above
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30. The government of each country strives to achieve ............cc.ccocenee employment targets.
A. Incomplete b. Full
A. The whole d. Right
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Answer Key
Q. N. Answer Q.N. Answer Q.N. Answer
1 b 11 c 21 b
2 C 12 a 22 b
3 b 13 b 23 a
4 b 14 c 24 a
5 d 15 a 25 b
6 d 16 a 26 C
7 a 17 a 27 a
8 b 18 a 28 b
9 b 19 b 29 a
10 c 20 b 30 b




