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“Role of Agriculture in Development of India and Its Challenges

Dr. K. R. Tanange
Assist. Prof. Department of Economics
Arts, Commerce and Science College, Gadhinglaj, Maharashtra

Abstract:

Role of Agricultural Sector is very important for economic development in
developing country like India. Agriculture is a prime sector of livelihood for majority of
rural Indian people. An agricultural sector provides raw material for Agro based
Industries and food for rural and urban population. But the growth of agricultural sector
has 3 to 4 percent and the industries sector has grown at more than 7 to 8 percent. So the
Indian planner thought that, an Agriculturesectors development is most essential for the
development of Indian economy. Today near about 62% people find direct and indirect
employment in agriculture sector. Agricultural sector has contributed generate income
and employment in India. Now a day the Agriculture sector loses the share in national
income for example 1950-51 share of agriculture in national income was 56% which was
come down 13% in to 2015-16 (Angad Singh Maravi, 2015, P, 1125). This paper
explains the place of Agriculture in Indian Economy.

Keywords: Agriculture, Gross Domestic Product, Export and Import, Employment,
Investment

Introduction:

Role of Agricultural Sector is very important for economic development in
developing country like India. Agriculture is a prime sector of livelihood for majority of
rural Indian people. An agricultural sector provides raw material for Agro based
Industries and food for rural and urban population. But the growth of agricultural sector
has 3 to 4 percent and the industries sector has grown at more than 7 to 8 percent. So the
Indian planner thought that, an Agriculturesectors development is most essential for the
development of Indian economy. Today near about 62% people find direct and indirect
employment in agriculture sector. Agricultural sector has contributed generate income
and employment in India. Now a day the Agriculture sector loses the share in national
income for example 1950-51 share of agriculture in national income was 56% which was
come down 13% in to 2015-16 (Angad Singh Maravi, 2015,P,1125). This paper explains
the place of Agriculture in Indian Economy.

Objectives:
This study carried on the basis of following objectives.
1) To study role of Agriculture in development of India;
2) To identify challenges before Agricultural development in India.

Research Methodology:

A. Collection of Data:
The study is totally based on secondary data which is collected through various
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books. reports and websites on internet.

B. Scope of Study:
The study covers the share of Agriculture jp Nationg)
a '”Cmn

Agriculture. Imporis and Exports agricultural commodities rati ¢ |
3 : : it 10 5 » In
in total workers in India, n "r"gric..,l "ern,(
ol N
llrdl {] iy

C. Period of the Study: W
The study is limited to selected indicators of agriculs oy,

considers the study period from year 1950-51 to 2014-]5. - Thy
§ e

Role of Agriculture in Development of India: oy
Following are the significant facts of Indian Agricultyre "

1. The agriculture and allied sectors contributed approximate| 13.40
y ~ .4/0 Of '

constant prices 2004-05) during 2014-15. Ndigp, ity
2. The sector witnessed irrigator growth rate., (4
3. More than 55% population engaged in Agricultural production
4. The average farm size is not optimum for gaining the €conomics 6|

ar Stal

production.
5. The proportion of arable land under irrigation.
6. Unemployment among agricultural workers raised forin 9.5% in 1993

2014-1S5. :
7. Nearly 65% of agriculture in India is rained, cultivated largely by smajj -
Marging

formers.

8. Irrigation water use efficiency is very low.

9. The sector has faced the demand supply credit gap problem.

10. Through the credit supply from formal sector increased continuously still the infema
sources occupies nearly 38% credit supply.

Share of Agriculture in National Income:
Agriculture has always been the backbone of the Indian economy and despite

concerted industrialization in the last six decades; agriculture still occupies aplace of

pride. Table No. 1 shows the share of Agriculture in National Income in India
Table: 1 ‘
Shareof Agricultural Sector in Total Gross Domestic Product
(At 1999.00 prices) (InPercentage Terms)

| Year | Agriculture |
1950-51 56.5 |
1970-71 [ 45.9 |
1990-91 34.0 |
2000-01 24.7
2005-06 19.55
2006-07 18.51
2007-08 17.8 I
(2004-05 Prices)
2008-09 15.7 |
2009-10 (PE) 14.7
2010-11 (RE) 14.5
2011-12 13.9 ’:f

¢ x : 2
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In Percentage Terms and Year

The above given table shows share of agriculture in the national income in
India. In 1950-51 the share of agriculture in GDP was 56.5 percent. At the process of
industrialization and economic growth gathered momentum under the five year plans
with manufacturing and services growing rapidly and agricultural sector limping along,
the percentage share of agriculture in GDP declined and reached a level of 13.3 percent
in 2014-15.

Indian Agriculture and Pattern of Employment in the Country:

Agriculture dominates the €conomy to such an extent that very high proportion
of working population in India is engaged in agriculture. Indian agriculture and pattern of
employment in the country shown in Table No. 2
Table No. 2 Population and Agricultural Workers (In Millions)

Agricultural

. Workers
5 s S
- 5 g o | E £
T |8 | B |5, |is
= e -
e @ |E |3 |PEF|E
1 2 3 4 3 6 7
1951 361.1 | 2986 | 1395 | 699 273 97.2
(82.7) (71.9) | (28.1) | (69.7)
1961 439.2 360.3 | 188.7 | 99.6 31.5 131.1
(82.0) (76.0) | (24.0) | (69.5)
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2001 (344) | (43.6) | (58
e g17 | 1188 [ 1443 |63
2011 @s.)_| (549) | (54
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percentage of Total Workers and Year

0. 2 indicates Indian agrif:ulture and pa.ttem of employmen .

country. Date provided by the census of India rfweals tflat in absolute terms, ag'iCUhU,:
ided employment to 97.2 million persons in 1951; the m'lﬂ'.lber. of people oy

provi p Jabours) increased to 263.1 million in 2077 In !ermsn

land (cultivators and agricultural .
percentage however people working on land came down from 70 percent to 544 Perce

during the five decades between 1951 and 2011. | .
This table also clear that agricultural sector still provides employmen o505

percent of India’s work force and is the single largest private sector occupatio, |, N
however, really disturbing that the proportion of agriculture labours has increase from 2
to 55 percent between 1951 and 2011 but that of cultivators registered a decline frop, 7,

percent to 45 percent. '
Role of Agriculture in the field of International Trade:

Importance Indian agriculture also arises from the role it play in India’s trage
Agricultural products as like sugar, tea, oilseeds, tobacco, spices etc. constituted the main
items of exports which were 18.5 percent in 1990-91, continuous decline and were of the
order of only 12.66 in 2014-15.

Agriculture imports constitute only a small proportion of the country’s o]
imports. During the period 1990-91 to 2014-15, agricultureimports have been in the
range of 2 to 7 percent of the total imports of the country. Edible oil, raw cashew nu,
cereals, pulses, splices, sugar, milk and milk product, chicken meat etc. are agricultural '
and allied product imported in to the country.(GouravDatt and AshwaniMahajan 2015 P,
522-531).

Table No. 3 shows that India’s imports and exports of agricultural commodities.
Table No. 3
India’s Imports and Export of Agricultural Commodities (Value Rs in Core):

Table N

w
e —————————————————
2]
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Year Agiculore | Total | e S
Imports National 5 e 23
Imports $38 3 35
cef| § 3 33
) 5 3 3 e 8
<2B|Hs z 2 23x
RS HE =5 .~ 53
S23 | B& 2 a 5 A&
S Ez | <& 2k £ E4
1 2 3 14 s § 3
199091 | 120586 | 4317083 | 23 601276 | 3253738 | 1849
e 393721 | $90%070 | 660 | 1322276 | 8261340 | 1399
199900 | 16066.73 | 21551853 | 745 2531366 | 15909520 | 1501 )

2001.02 | 1625661 | 245199.72 | 663 [ 2972861 | 2000170 11133
200203 | 1760883 | 29720587 | 592 | 3165304 | 25513728 [ 1338
200504 | 2197268 | 35010766 | 612 | 3441548 | 20336635 11203
200405 | 2381184 | 50106453 | 455 | 4160265 139538953 | 1108
200306 | 1597775 | 66040890 | 213 | 4571065 | 45641386 | 10.62
300607 | 2300038 | 84050631 | 234 [5:76787 155151938 | 10.10
200708 | 2359981 | 101231170 ] 233 | 7467348 165586352 11139
200809 | 2871934 | 137423535 | 2.00 | 8106452 33075505 | 964
2009-10 | 5236529 | 136373555 | 3.99 | 8934305 | 84553164 | 9.99
2010-11 | 5265288 | 168346696 | 3.03 | 11101806 | 114303193 [ 971

2011-12 | 7428438 | 231546324 | 3.17 180528 3
: : 345463, ; 28,60 | 146593939 | 1231
;-012-1: 99338.66 2669161.96 | 3.72 22361824 | 163431884 | 1368
:g:i-ii 87465.66 | 271543391 | 3.2 262778.96 | 1905011.09 | 13.79
EP) 11543449 | 275303541 | 422 | 23045323 | 189164467 | 12.66

Source: Agricultural Statistics at a Glance 2015 P.N. 296,
Directorate General of Commercial Intelligence and Statistics,
Ministry of Commerce and Industry
India’s lmport_s and Export of Agricultural Commodities

20

15

15

13

12

10
# % of Imports

% of Expert

" Pattern of Investment in Agricultural Sector:

At the outset a word of explanation is necessary about the meaning and content
of “Agricultural Sector’ in the first three plans. Agricultural sector was composed of
agriculture and allied sectors (horticulture, animal husbandry and fisheries) and irrigation
and flood control. In the successive plans, ‘rural development’ and special area
programmes, were added and irrigation and flood control was admitted (GouravDatt and
AshwaniMahajan2015 P. 522-531). In Table No. 4, outlay on agriculture is composed of
agriculture and allied sectors, special area programmes and rural development, irrigation

and flood control.
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Nearly 80% of the 140 million farming familics hold less than 2 acres of fand.
L arec land haldings enable the farmer to implement modern agricultural techniques and
poost productivity. Small land holdings restrict the farmer to use traditional methods of
' farming and limit productivity. As land holdings are small. more people invariably work
on the farms in the rural areas and coupled with the obsolete technology, farm incomes
come down.
2. Seeds:

Most of the farmers -- especially the poor and marginal ones - are dependent on
seeds sold in the market. Moreover, the HYV seeds as well as the GM seeds which
promise higher yields force the farmers to buy seeds for every crop. With spurious seeds
hitting the market, the farmers™ woes have exceeded all limits. Sometimes seeds do not
give the stated/claimed yields and farmers run into economic troubles.

' 3. Lack Irrigation facilitics and Dependency on monsoon:

Most of the farming in India is monsoon dependent - if monsoons are good, the
entire economy (and not just the agricultural sector) is upbeat and when the monsoon
| fails, everyone everywhere takes a hit to some extent. The problem here is of proper
management of water or the lack of it. Iirigation which consumes more than 80% of the
total water use in the country needs a proper overhaul if the country has to improve
agricultural output and boost the overall economy.

4. Lack of Marketing and storage Facilities:

Ther is important lacks in MSP, overall agricultural strategy of the country,
PDS, storage/ granaries, export market creation. India lacks the required number of
storage facilities (granaries, warehouses, cold storage etc.) which negates the advantage
of having a bumper crop in years of good monsoon. Exports in agricultural sector are
also not very encouraging with a share of just 10% of the total export, for a country
where more than 50% of population is dependent on agriculture.

5. Productivity and Profitability:

| Most of the Indian farmers still get very low profitability & output in compared
| to other developed states even there is a big gap between Indian states also.

|

|

6. Lack of Mechanization:

In spite of the large scale mechanization of agriculture in some parts of the
country, most of the agricultural operations in larger parts are carried on by human hand
using simple and conventional tools and implements like wooden plough, sickle, etc.

7. Seil Erosion:

Large tracts of fertile land suffer from soil erosion by wind and water. This area
must be properly treated and restored to its original fertility.
8. Scarcity of Capital:

Agriculture is an important industry and like all other industries it also requires
capital. The role of capital input is becoming more and more important with the
advancement of farm technology. Since the agriculturists’ capital is locked up in his
lands and stocks, he is obliged to borrow money for stimulating the tempo of agricultural
production.

9. Manure, Fertilizers and Biocides:

o e o L A b S0 5 2 01
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' Indian soils have been used for growing crops over thous
caring much for replenishing, This has led to depletion and exhau‘ ?_“ds O ye,
in their low productivity. The average yields of almost all the Crop.: ion op Sonss
in the world. This is a serious problem which can be solved by us]:nﬂre amongt i
fertlizers TBOre gy
10. Transportation and other infrastruchure: h g

One of the main handicaps with Indian agriculture js the gy
efficient means of transport and infrastructure facility. Even at Present gy of ¢ %3 2
villages which are not well connected with main roads or with Market c;e e lakh n‘i
the rural areas are bullock cart roads and become useless in the rainy s;:ers' 05t
these circumstances the farmers cannot camry their produce to the main ar]s(on' ndg,
forced to sell it in the local market at low price: Licking each village by meta]ﬂ N gy,
a gigantic task and it needs huge sums of money to compete this task. e rogq i
11. Hliteracy:

Uliteracy is another problem. They have no idea what’s going op i, -
industry. Internet and books can’t even help them. Rural illiteracy is very high i ;""f‘g
This causes the farming skill to be transferred fromi father to son, instead of by mea:dla'
proper education system. ’ Sof
12. Tosurance:

Traditionaily farmers pray to the almighty to mitigate the risk rather than Opting fy;
crop insurances. Lack of knowledge and banking has still kept them in the dark Lesg
than 2% of the farming community is covered under insurance.

Conclusions and Suggestions:

A once a time the agriculture sector having the great importance in Indi j
contributes large in the generating national income, employment, capital formatinn,
foreign eaming through the export of the agriculiure commodities. However, in recep
days the service sector has been becomes important sector for the Indian economy
because this sector now contributes 59.9% of GDP and good amount of employment
opportunities in India.

After analyzing the data it is found that there is decline trend of Indian
agriculture sector. Hence, the government should make the provision of more credit
facilities to this sector. There is also need of more extensive and large scale agriculture
that contributes more in the national income as well as employment generation in India.
The agriculture system in the proper plan for the utilization of agricultural resources
Institutional Finance is one of the most important issuesregarding to the agriculture
development in India
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